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started the sale of foreign currency in the second half of 

December and the CBR introduced new 28 and 365 days 

foreign currency loans to banks with a capital over RUB 100 

billion (for which 11 largest banks qualify). The government 

also ordered five major state-owned exporters to reduce 

their net foreign assets by March 1, 2015 back to the level of 

October 1, 2014 with the schedule for sales of foreign 

currency by these companies to be agreed with the CBR. New 

measures were also introduced to enhance the stability in the 

banking sector: (i) the government approved a RUB1 trillion 

recapitalization plan for banks financed with domestic 

sovereign bonds (OFZ); (ii) the State Duma approved a bill 

allowing the government to place up to 10 percent of the 

National Wealth Fund on subordinate deposits and 

subordinate bonds of Russian banks.  

The 2014 federal budget is expected to be in deficit due to 

measures to recapitalize Russia’s banking sector. According 

to the latest estimates by the Ministry of Finance, the federal 

budget balance in 2014 will be at a 0.7 percent of GDP deficit 

as opposed to the previously estimated 0.4 percent of GDP 

surplus. This deterioration in the fiscal position is due to 

issuance of OFZ bonds in the amount of RUB1 trillion (1.4 

percent of GDP) to recap5 487.75  Tm
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